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Al Arafa for Investments & Consultancies ("'Arafa Holding” or “AIVC" or the
“Company”) released its H1 2014 financial results for the 6-months period
ending July 315t 2014.

Arafa Holding reported Consolidated Revenues of USD 127.5 million during
H1 2014 up 15%b from USD 111.3 million for the same period last year.

Arafa Holding achieved a Consolidated Net Income after Tax of USD 5.3
million up 14%b from USD 4.7 million in H1 2013.

Financial Highlights for H1 2014 Results

Consolidated Results JUSD ‘000 H1 2014 ‘ H1 2013
Net Revenues 127 473 111,272
EBITDA 11,378 12,205
EBITDA margin%o 8.9% 11.0%
EBIT 7784 8,513
EBIT margin%o 6.1% 7.7%
Net Profit After Tax 5332 4,695
NPM%o 4.2% 4.2%

A Arafa Holding reported Consolidated Net Revenues of USD 127.5 million in H1 2014
compared to USD 111.3 million reported during H1 2013. The growth in consolidated
revenues is mainly attributed to the notable improvement in retail segment’s revenues,
mainly represented in Concrete for Ready Made Garments S.A.E. and the UK subsidiary,
Baird Group, in addition to the continuous improvement in Casual segment’s revenues.

A Operating Profits (EBIT) reached USD 7.8 million in H1 2014 with an operating
margin of 6.1% compared to USD 8.5 million in H1 2013 and an operating margin of
7.7%. It is worth noting that operating profits witnessed a significant growth of 51%
during Q2 2014 compared to Q2 2013 as a result of the drop in operating costs-to-
revenues, for both the manufacturing and retail segments. The company also reported
an EBITDA of USD 11.4 million in H1 2014 with an EBITDA margin of 8.9% compared
to an EBITDA of USD 12.2 million in H1 2013 and an EBITDA Margin of 11.0%.

A Net Profit after Tax reached USD 5.3 million in H1 2014, an increase of 14%
compared to USD 4.7 million in H1 2013, with a stable margin of 4.2% for both periods.
The growth in profitability is mainly attributed to the decline in the company’s financial
expenses by 10% during the reporting period.

A On a standalone basis, Arafa Holding reported a Net Profit after Tax of USD 596 K for
the reporting period compared to USD 112 K during H1 2013.
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Breakdown by Activity

Luxury Segment

(Segment figures include results of Egypt Tailoring for Ready Made Garments S.A.E, for the
five months period ending 31/05/2014 due to the company’s merge in Egyptian Fashion for
Ready Made Garments S.A.E., where completion of the legal procedures and the issuance of
the first audited financial statements are currently in process).

Luxury | USD ‘000 H1 2014 H1 2013
Net Revenues 35 224 34 647
EBIT 4 065 4 406
EBIT Margin % 11.5% 12.7%
Net Profit After Tax 2 094 1280
NPM%o 5.9% 3.7%

Luxury Segment recorded revenues of USD 35.2 million in H1 2014, compared to revenues
of USD 34.7 million achieved in H1 2013. Revenues of Concrete for Ready Made Garments
S.A.E. grew by 23% in local currency terms and 19% in US Dollar terms, while revenues of

Egypt Tailoring for Ready Made Garments S.A.E decreased by 6% over the reporting period.

The segment reported operating profits of USD 4.1 million in H1 2014 compared to USD 4.4
million in H1 2013 and an operating margin of 11.5% compared to 12.7% in the comparable

period.

Net profit for the segment witnessed an increase of 64% to reach USD 2.1 million in H1 2014
with a net margin of 5.9% compared to USD 1.3 million in the comparable period and a net
margin of 3.7% as a result of a 60% drop in the segment’s financial expenses for the current

period compared to the same period last year.
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Formal Segment

Formal | USD ‘000 H1 2014 H1 2013
Net Revenues 112 987 111911
EBIT 4 458 3348
EBIT Margin % 3.9% 3.0%
Net Profit After Tax 2040 3174
NPM%o 1.8% 2.8%

Formal Segment recorded revenues of USD 113 million in H1 2014 compared to USD 112
million in H1 2013. The UK Subsidiary Baird Group continued in achieving a noticeable
improvement in its revenues that reached 19% with an increase of USD 10 million, however
the decrease in revenues of Swiss Garments Company S.A.E. resulted in only a slight increase

in the segments’ revenues.

The segment reported operating profits of USD 4.5 million in H1 2014 and an operating
margin of USD 3.9% compared to operating profits of USD 3.4 million and an operating
margin of 3.0%. Despite, the drop in revenues of Swiss Garments Company S.A.E., the
company managed to reduce its operating costs to its revenues, which along with the
improvement in operating margins of Baird Group, led to the rise in segment operating

margins.

Net profit for the segment came in at USD 2.1 million in H1 2014 and a net margin of 1.8%
compared to USD 3.2 million in the comparable period a net margin of 2.8%. The decline in

segment net profit is attributed to the increase in the segment’s financial expenses.
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Casual Segment

Casual | USD ‘000 H1 2014 \ H1 2013
Net Revenues 10 674 7 284
EBIT 474 53
EBIT Margin % 4.4% 0.7%
Net Profit After Tax 573 149
NPM%o 5.4% 2.1%

The Casual Segment continued to reflect strong positive results, where its revenues achieved
47% growth to reach USD 10.7 million in H1 2014, compared to USD 7.3 million in H1 2013.
The segment’s net profit multiplied to record USD 573K during the period with a margin of

5.4% compared to USD 149K during the same comparable period and a net margin of 2.1%.

About Al Arafa for Investments & Consultancies

o Al Arafa for Investments and Consultancies (“Arafa Holding”) is a leading player in the
Textiles & Apparel industry operating a vertically integrated business model that places
the Group as one of the largest export oriented and integrated apparel and textiles
manufacturers in Egypt and the Middle East, and a prominent apparel retailer and
wholesaler in Egypt and the UK.

e Our local retail operations include Concrete brand in Egypt, while our foreign retail
operations include the Baird Group that holds a market share of 12% of the UK suits
market. Moreover the Company holds a 35% stake in Gruppo Forall the Italian company

owning the prestigious brand PAL ZILERI.

For more information:

Investor Relations:

Al Arafa for Investments & Consultancies (Arafa Holding - AIVC)
Address: Nasr City Public Free Zone — 15st. near North Area
Tel: +202 227 310 93-95-98

Email: ir@arafaholding.com

Website: www.arafaholding.com
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Fao: +203 2273 1134

wrww o rafishalding .com



Arafa

HOLDINSG

wlelaall Jloci 2vlu Laso

185l Mol gUnd

59 dupiioll pisl dsatl] oo . 0Ll pursMol] @issls Cunz] @Spuir @il € lbil] @l poais)
oo oVl S)l> Cus p.p. 0 810G puwMal) Uguinld iiuzl 4Sawis 59 4S5l gloiV [k 2014/05/31
(alcsVI adlodl pileill oy 2loiVl dloc ploiV dugilall lel,=>YI

JoV| va.auill JaV| wa.aull x>l pwloll glad

c

2014/2013 2015/2014 (5Su0l ,Ve> VL)

34 647 35 224 Oleuoll (sdlo
4 406 4 065 alpeil 2,V
12,7% 11,5% ades i 2LVl Giwolsd
1280 2094 | agall olais] a2 2LVl sélo
3,7% 5,9% ULVl slo Siwols

2014 Sl plall (o JoVI caaidl I (sSayol Ve Lo 35,2 U i wlao 8,5l GuuModl glad Jow
Ca,SueS. 88 Wlae eyl . alad] (ol pladl o dyx8)l s JMs (sSusol HVos gulo 34,7 O @,lao
alosll (sle %23 gl £yl 2014 ol pladl (oo JsVI caadl (56 bgxlo JSoiv o0, 850l auMoll
p.0.0w 830l puuMall 2u el Cuuz] 8, lomo wuassil laiy Syl HVoadl (sl %19 g dul=oll

piall sy JMS 966 dui

oo 8yiall L e sSusel Vs galo 4,4 blao (sSuyol HVos Ugado 4,1 U s dubieis U g lasl Joew
&,laodl 8,50 JMs 9%12,7 0,38 2u,y Jiwolps @)lae %11,5 0,38 2u, yweldg (aludl (sJlall olsll

WVes Ve 2,1 © Hais 2yl Jzewd %64 8,08 ayyall luis| a2 2LVl (s8lo 59 8305 glasll o>
Su0l Vs Ugddo 1,3 U &,lie 2014 (sl pledl o JgVI waadl JMs 95,9 0,18 2u, Liwoldg sSy ol
i @,lao %660 dwiy g lnsll adgail g panll Lolazl @z @ )laodl 6,0 JWS %3,7 0,38 2u, iwoldg

&l Wl pledl oo 828l

15 5t. Mear Noeth Asea, Nasr City
Public Free Zone, Cairo, Egypt
Tk #3037 7671 4044

Fao: +203 2273 1134

wrww o rafishalding .com



Arafa

HOLDINSG

o e0ll MoJl glno

JoV| va.auill Jbo,eall MoJl £Und

c

2014/2013 2015/2014 (S Su 0l Ve JVL)

111 911 112 987 Oleuoll (sdlo
3348 4 458 alpeil 2,V
3,0% 3,9% adeadl puVl Lol
3174 2040 | auall oluws| s 2U,VI sdlo
2,8% 1,8% LI solo Siwols

2014 sJlaJl plall o JoVI caaidl JMs (5Su 50l ,Vg5 Ugao 113 & 85 Slowo Jloygall LusMoll glbd Jmew
Syu @u5alzo VIl degazeonl] haiwl 2013 (sJloll plell o JoVI waaidl JMs (5850l Vg3 Ugae 112 © &)lao
Ul V| sSuyol HV9s Ugde 10 )18 5Ly %19 Jl Jas wlenodl (9 boxlo =i (8ué=i 9 (Baird)
e had b gla,l Gaiss sl oS3l pup.pv 838l auMol) &gl &S il Oleue (9 olazuVl
£ lasll wleuo Sgiuo

Juoldg 2014 (sJladl plell (o JoVI Gaill JMs (sSuyol Vg5 Ugulo 4,5 O a8 aleis 2yl glasll s
c &)laadl 8,18 JMs 93,0 L ;08 2u) Jnoldg sSurel ;Y5 Ugalo 3,4 & 585 2 UL @laer %3,9 L a8 v,
Qo LA 9 wxsw il VI pupe. g 838l GuuMol) &y gl &S idl wleuo polezsl o peydl (leg
Uold (58 bg=loll pu=il) @8l g lkall adiecull U,V g lai)l sl ¢Sal loo wlemol) adiecudl IS

Sl loll pledl (o JgVI aidl (58 (sSuyol Vs Ugdo 2,1 © Hais 2l wélo glas)l Jmew 299 1ia
plell o Byall Guis e %2,8 0,38 2u, Juoldy (5Surel Vs Ueude 3,2 & &lae % 1,8 6,18 2u, Uineldg
£ lnal) &digoil] wayylaoll & las,l s bVl 8 LolazVl 8> 9 iludl o)l

15 5t. Mear Noeth Asea, Nasr City
Public Free Zone, Cairo, Egypt
Tk #3037 7671 4044

Fao: +203 2273 1134

wrww o rafishalding .com



Arafa

HOLDINSG

JoV| el

2014/2013

JoVl il
2015/2014

s Jlgx>SJl L Mol] £ WS

Jlex> S| LMol £Uad

c

(\Su 0l V9> JVL)

7 284 10 674 olepall sdlo
53 474 aduzaall 2o,V
0,7 4,4% aLie il 2o,V Jiwold
149 573 | au,all olass| az 2L,V sdlo
2.1% 5,4% 2LV sdlo Lol

WVas Ugalo 10,7 Jzewd %47 0 5085 i Ol weis)] cus dull 2l puass 9 glhall yoiwl
Al o byxa)l uss e Syl HVos Ugale 7,3 U @, lie 2014 sJlodl plell o JgVI aaidl JMS (sSusol
cadl M3 (sSoy0l JVgs Wl 573 O Hadi 2b,yl Usews 1S laclas g lasll 2U)1 wopiw oS . s ludl Il
0,38 2u, ioldg (sSusol HVes wall 149 U yaa5 2U,U & )las %5,4 0,38 zu, Jiwoles 2014 (sJloll pledl (o JgVI
&Ll Jlodl plell (o &)liall 8,50 JMs %2,1

pp.uw W) LiniwVle wi)loiiwll a9, =)l &

8500l awModl 9 zuwidl 8,y dclo Jlso (98 8351, &S i pup. i ol livcwYly wllaiiwl @8,2)l o
grici Jlzo (58 8,000l WSl ST oo Lplezs Lo 98 9 Tewly axoaiall Glilosdl go sac (59 Jos
9 ozl g &5l gu Wldoe ST Lya) Lol ¢ bwoVl B ,idl § yao (538 Ologaninll g 830l GuoMoll
Sazinll 8SLowdl 9 pao
apimVl @5zl ollotiw] Josis oS ("cuy,SieS" a,lll aoMall jas 38 @izl g wldos ou w0 @
aSloodl (59 awocw Il G Modl Bgw 0 %12 (5| Jai @i (sde yauisi (sillg Baird & 5.l=Y1 acgoxoll
&y, 5] aoMell aSJloJl Gruppo Forall éuwellell &dla, VI &S il (58 dcgozeol] daz) @8loVl 1is .saxoll
Ermenegildo Zegna acgozxo Jio @uollell wlcgozoll S,uS 0 duzeiil iVl LpsS| g PAL ZILERI 6,5l

1ol Luwsiow V| (o Vol

1o poiianol] WM JLaiYl el

(aalall a8,2)l) ol LiuawYls ol lokiw\U @852l

Jloid| ashninll j9w 5lezw 15 g, yai @iudo — anlell 8=l adlnioll

0(02) 22731093 /95 /98

: gl

Email: ir@arafaholding.com

Website: www.arafaholding.com

15 5t. Mear Noeth Asea, Nasr City
Public Free Zone, Cairo, Egypt

Tk #3037 7671 4044
Fao: +203 2273 1134
wrww o rafishalding .com



